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P.B.No. 13, LC.E.BHAVAN, PRESS CLUB ROAD. THIRUVANANTHAPURAN 095001

I T=AT 9 / Trade Notice No.11/2016
a7t Dated: .06.2016

//’ K
Sub: -Update on measures taken to simplify tax administration - Reg.
ok ok ok ok ook

Copy of fetter F.No.DP/PUROS/T0 dated 18.04.2016 from the Director General,

DGTS, New Delhi on the above subject 1s forwarded herewith for wide publicity and necessary
action.

(ssued from file C.No. IV/16/03/20106 C. Ex. Tech))

L ,\“
Enci: As above )

(T +fTav TET M. SREEDHAR REDDY)
A<k COMMISSIONER
AT To

1) fvaAas argerrers & Ao |47 1, 1 & HEA T 9317 As per Distribution list 1 1 & HHTA of
Trivandrum Commissionerate.

2)

FATT TP A AT of e AT, AT

The Chief Commissioner of Central Excise, Customs & Service Tayx, Cochin.
3) AETT TR vA AT 9 T, AT AT

The Commissioner of Central Excise, Customs & Service Tax, Calicut/ Cochin.
4) 77 77 Notice Board.
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has decided to circulate notes oo dodicaly on the measire: fale b the ared SRR

. . o - ¢ R R N s T

el as rationalization o tas af procdtiiies, sl W

b e of unproving ease of doing busiieus, 1o all the Zona CConmnissionen vl e regiics: 2

¢ widespread publicity to the same. This initiative was taken with the intention of bidging the

perception gap, which exists as the trade and industry is often found not aware of such measures taken
by the Department. In this regard, the first such note was forwarded to all the Chicf Cormmissioners of

Customs/Central Excise and  Service Tax Jide O.M. F.M0.DGTS/11/2016 dated 16.02.2016 The Chief
Commissioners were reguested to bring the sarme to the notice of members of trade & industry through
various means including structured meetings heid with the trade and industry such as RACs, PTFCS

-3y

Open Houses etc,, at their level as well as at subordinate officer’s levels.

2. It is mentioned that the Chairman (CBEC) has recently forwarded a biief noteon reform update
enclosed as (Annexure) on 11.02.2016 to the nine major chambers of commerce and industry viz. Clt,

FICC!, Assocham, PHD Chambers, Society of indian Mobile Manufactures, etc.

3. A copy of the above reform update is enclosed for necessary action at your end.
fnct: As above. {
(Vinay Chhabra)
Director General, DGTS
To:

The Chief Commissioner of Central Excise, Customs & Sarvice Tax (AL,
Ihe Chicf Commissioner of Custorms / Cusioms (Preventive) (All),
e Chief Commissioner of Service Tax (Al

Copy for kind information to Member (ST/GST/TS).
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Customs Clearanee Factittion Comeittee (CCF

scaport and virport. At Ceowed levell o S AR PR
Commiiee” undar the c1mirm:m:~;hi['> of Hevenue Seeretary has boen sor o we addre o
issue retating o Customs Clearance and infrastructure nnp;u:"' 2 roreee of poods
Single Window Project \'\'114\:1'=:b_\’ clectronic unline messag cchenge syvstenn betven

oL
customs and  FSSAL S Plant and ()u;\raminc, Textile Commiitee. Drug Controller
established- o provide for speedicr hassle free elearance.

1his project includes:

V' Integrated declaration

v' Ouline clearances

v Integrated risk management

The online message  exchauge extended 0 imports ai 13 Customs  stations
(Ports/Aiports/ICDs). Thereafter, it will gradually be extended (o all othar locations
where the systems of FSSAT and DPPQES ave operational.

24X 7 customs clearance facilities extended to 19 sea ports and 17 Air Cargo complexes.
Delerred duty payment for sclect categories of importers and exporters. This provision
will enable release of cargo without payment of duty, which shall enable speedicer
clearance and improved liquidity in hands of the businesses

Special Valuation Branches: The procedure for handling 1‘01:11%1 party iransactions and
those involving special relationships completely revamped. Extra Duty Deposits waived
and the provisions {or renewal of SV orders have also been dt:‘spcm\'cd.

Warchousi

by Customs to be dispensed and repleced with record based contols, The period off

es The systent of physical control and locking of public & private warchouses

warchousing to be extended till de-bonding or consumption ol gooads in respect of
LoUs/EHNTPs/STPIs/Manufucturing Units under Customs Bond, such as ship building
yards which shall reduce transaction costs and burden of documentation. Power lor
extending warchousing periods in respect of other classes of importers to be delegated (o
Principal Commissioner/Commissioner
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The gliludlucb relating o valuauon of second hapd macnniery revised, in oid:

achieve nationwide standardization. {ormats ior

(Indian & Overszas) devised,
o

LTemporary Imports for exhibi ions: Exemption notiflcation issued for enablit ng temporary

mportation of goods for displav/exhibition/demonsiration. The requirement of 1TpPQ
certification dispensed. The revised process is simplified, predictable and reduces
transaction costs.

Under the India-ASEAN FTA. Rules for mitiating investigations by DG, Safeguards

C‘

issued.

rt Promotion (Drawback)

100% disbursal of Drawback ele ‘H‘onicall‘v'

Provisional payment of drawback 1o exporters pending fixation of brand rate.

Full ransferability of duty crcdn scrips to pay dues under all three indirect taxe
Exemption (o payment of excise duty in the case of locally procured excisable £oods
against advance authorization, which shall i improve cash flow of exporters.

Owing to the difficulties faced by the trade in sc: ling of bulk cargo for exports under
Bond, rules amended to grant exemption from self-sealing of bulk cargo lor export.
Llectronic monitoring of export proceeds realization, which shall obviate need for
submitting documentary evidence by exporters. As a measure of facilitation verification
of export obligation discharge certificates limited to 5% cases.

Installation certificates from private chartered engineers allowed.

Central Excise

Records can be maintained electronically and digitally signed invoices accepted.

Facility of direct dispatch of goods by registered dealer from seller to customer’s
premises provided. Similar facility allowed in respect of job-workers.

More than 50 technical issues on which there was sustained litigation resolved in the
Chiet’ Commissioner's Tarift Conference. For details refer CBEC website [Instructions
dated 7th December, 2015 containing Annexure B of the Minutes of Tariff Conference
held on 28th and 29th October, 2015].

Time limit for taking CENVAT Credit of duty/tax paid on inputs and input servic
increased from six months to one year.

E-payment of refunds and rebates through RTEGS/ NEFT introduced.

The provision restricting CENVAT credit to 85% under proviso to Rule 3(i)(vii) of
Cenvat Credit Rule, 2004 deleted. Consequently ship-breaking units entitled to avail

100% credit of the CVD paid with eftect from 01.03.2015 subject to provisions of Cenvat
Credit Rule, 2004.
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Fules for Removal of dhoods ol Concesstonal Fate of Duty fo Santlaciure ol Fovcivahie

Goods simplificd. The cequiremient of approval of application by coniral Fxcise oflieor
N

RPE WRNPE, v
CLECONTHIUSG,

Frocedure for fation of mpul-output ttio for payiment of rebate simphifted. Nowe e

‘
titto can be fixed on the basis of @ certificate from Chartered engimeer withoui any ne.
Lo vertfication by the Central Fucise oflicer,

Cenvat Credit rules wmended o mprove coedit flows and  reduce Bitpation, Ko

highlights are-
o Rule relating o apportionment of credit between exempted und non-exemipted
goods and services simplified.
o Input services credit flow  from lnput Services  distributor (0 outsoureed
manulacturer allowed.
©  Maintenance of common warchouse for dist-ibution of mputs and credit allowed.
o Small capital goods below a minimuim value to be treaied as inpuis.
o Credit of inputs such as tools. capital goods such as water pumping station.
wagons allowed.
Interest rate on late payment of duty reduced to 15% from the present rate of 18% per
antium.

Service Tax

100 % c-payment of daty, permission to maintain clectronic records, and aceeptance of
digital signatures,

Online registration of new service tay ascessee in 2 days.

Granting provisional payment of $0% of the refund amount with 5 days in respeet of
service exporters, subject to fulfilment of certain conditions

Interest applicable on outstanding taxes has been reduced to 159, Only in cases whete
service tax has been collected by the assesse and not deposited shall interest, at a higher
rate of 24%, be applicabic,



Measures taken 1o further incentivize don siic MRO sector, simplify procedure for them

Z iU

o

and reduce compliance cost for the Civil Avintion and shipping sector.

3 k] + o
sttty Keseluiion

Penalty provisions in Cu:m:)z‘ns, Central Excise and Service Tax rationalised to encourage
compliance and carly dispute resolution.

[nstructions issued o \\nhdu\' all cases in High Cowrt and CESTAT where there is
precedent Supreme Court decision, against which no review is contemplated.

Pre show cause notice consultaiion mandatory at the level of Principal Commissioner /
Conmmissioner in all the cases where duty involved is above Rs 50 lakhs.

The requirement of mandatory audit of units with prescribed periodicity based on duty
paymient done away with. Now the sclection of units donc based on scientific risk
parameters which also takes into account past track record of the unit. Further, concept of
mtegrated audit implemented in all the three taxes- as against three separate audits being
conducted

lnstructions issued specifying the threshold for filing ol Appeals by the departmient as R,
25 Jacs, Rs. 15 lacs and Rs. 10 lacs before Supreme Court, High Cowrt and CESTAT
respectively. This is expected to reduce appeals and help in de-clogging of indirect tax
matters in courts and CESTAT,

Proceedings against the co-noticees to close where the proceedings against the main
noticee has been closed.

Prosecution proceedings in cases older than fifteen years involving duty of less than Rs 5
lacs to be withdrawn.

For early settlement of disputes pending in appeal before the Commissioner (Appeals) as
on Ist March, 2016, payment of tax dues along with interest and 25% of the penalty
1mposad by the adjudicating authority has been preseribed subject 1o certain conditions.
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